
TO:  Chair Senator Dela Cruz, Vice Chair Senator Keith-Agaran, and the Ways 
and Means Committee 

My name is Kristina Anderson and I am a 26-year resident of South Kona, 
Hawaii.  

I wish to state my ADAMANT OPPOSITION to  HB 2605, SD1!  

While I believe the renting platforms such as Airbnb should be able to collect 
taxes on behalf of the state, I do not believe that these taxes should come at 
the cost of our personal privacy (the platforms turning over their customer lists 
to municipal authorities) or with the addition of severely punitive criminal 
penalties for what basically amounts to minor zoning violations.  

Class C Felony? Really? To refresh your memories, here is a partial list of Hawaii 
class C felonies: 

(a) Section 134-7 relating to persons prohibited from owning, possessing, or 
controlling firearms or ammunition; 

(b) Section 134-8 relating to ownership, etc., of certain prohibited weapons; 

(c) Section 134-17 only as it relates to providing false information or evidence 
to obtain a permit under section 134-9 ; 

(d) Section 188-23 relating to possession or use of explosives, electrofishing 
devices, and poisonous substances in state waters; 

(e) Section 386-98(d)(1) relating to fraud violations and penalties; 

(f) Section 431:2-403(b)(2) relating to insurance fraud; 

(g) Section 707-703 relating to negligent homicide in the second degree; 

(h) Section 707-711 relating to assault in the second degree; 

(i) Section 707-713 relating to reckless endangering in the first degree; 



(j) Section 707-716 relating to terroristic threatening in the first degree; 

(k) Section 707-721 relating to unlawful imprisonment in the first degree; 

(l) Section 707-732 relating to sexual assault in the third degree; 

(m) Section 707-752 relating to promoting child abuse in the third degree; 

Section 707-757 relating to electronic enticement of a child in the second 
degree; 

(o) Section 707-766 relating to extortion in the second degree; 

(p) Section 708-811 relating to burglary in the second degree; 

(q) Section 708-821 relating to criminal property damage in the second 
degree; 

(r) Section 708-831 relating to theft in the second degree; 

(s) Section 708-835.5 relating to theft of livestock; 

(t) Section 708-836 relating to unauthorized control of propelled vehicle; 

(u) Section 708-839.55 relating to unauthorized possession of confidential 
personal information; 

(v) Section 708-839.8 relating to identity theft in the third degree; 

(w) Section 708-852 relating to forgery in the second degree; 

(x) Section 708-854 relating to criminal possession of a forgery device; 

 Section 708-875 relating to trademark counterfeiting; 



(z) Section 710-1071 relating to intimidating a witness; 

(aa) Section 711-1103 relating to riot; 

(bb) Section 712-1221 relating to promoting gambling in the first degree; 

(cc) Section 712-1224 relating to possession of gambling records in the first 
degree; 

(dd) Section 712-1247 relating to promoting a detrimental drug in the first 
degree; or 

(ee) Section 846E-9 relating to failure to comply with covered offender 
registration requirements. 

Creating criminals out of regular citizens who rent their homes to visitors is a 
bit of overreach, don’t you think?  This would mean they would have to retain 
criminal defense attorneys if charged with a Class C Felony.  Many would lose 
their jobs if convicted, including me. I’m a substitute teacher. Don’t our criminal 
courts have enough backlog as it is?  

The proposed draconian legislation to pave the way toward a ban and/or to 
seriously regulate or restrict short term rentals in Hawaii is very concerning and 
worrisome to thousands of us here who are affiliated with offering low-key, 
affordable accommodations to visitors. 

I rent out a modest room in my house, which has helped my small family stay in 
our home, pay my mortgage and expenses and crawl out of and fight off 
foreclosure during the recession and my divorce, which happened 
simultaneously.  

I have the required licenses and collect and remit TAT/GE taxes, which have 
amounted to several thousand paid into the state coffers over the years.  It’s 
just one income stream I have as a single mom with two children attending UH 
Hilo. The other two jobs are writing and teaching. Even still, it’s barely enough 
to make ends meet. My mortgage reset last year  to a higher rate and this year 
will go to an even higher rate. At the age of 59, I’m getting very concerned 
because all my costs are going up. But my income has not. In fact, it has been 



steadily declining. In short, I RELY on this short term rental income. If it were 
banned, I would need to consider selling and moving off island after more than 
26 years as a working, taxpaying resident of Hawaii.  

Short term renting offers a way for me, as a person nearing retirement age, to 
get by in a place where it’s unimaginably difficult to make a living (I have a 
college degree and professional skills) and afford to own a property. Also, this 
year, we faced both a property tax hike and a gas pump hike by the Kim 
administration. A rise in GE tax is being proposed here as we speak. More cost 
of living increases, yet it’s now being proposed to ban our ability to rent our 
properties out short term?  

I would also like to dispute the widely held idea that short term rentals are 
removing available housing stock from the islands. While it may be true in 
some cases, the truth is that short term rentals and long term rentals are 
two different markets. I would never ever rent my room to a long term 
tenant. I know many owners feel the same. I did it once and was scared 
and disappointed by the results, even though I carefully screened the 
tenant. Also, you can’t evict someone on the Big Island without paying 
sheriffs from Maui to come over and handle it for you. The laws are 
stacked in the tenant favor always. Long term renting is therefore not a fit 
and I will never do it. So I must either rent short term or I WILL let the place 
sit EMPTY until the occasional friend or family member visits.   

Also I believe the entire nation has a housing crisis not because of a few 
vacation rentals but because, from 2009 until the present, more than 15 million 
homeowners nationwide lost their homes to a foreclosure crisis that still 
persists. These former owners are now renters flooding the market and 
competing with regular renters for housing. There are thousands of people in 
Hawaii who lost their homes to foreclosure and are now renters. And this is why 
we have a housing crisis in our state and elsewhere. Not because someone 
rents on Airbnb or VRBO!  

So while it may “appear” that Airbnb rentals competes with affordable housing, 
correlation does not equal causation. (Just because the rooster crowing is 
associated with the sun rising does not mean he caused it to happen.) 

Stated another way, if the state and county banned every short term rental on 
the island today, you would STILL have a housing crisis.  



I think it would cause a cascade of distress and immediately and irreversibly 
tank our delicate statewide economy. Owners who rent their retirement homes 
out until they can relocate to the island would simply be forced to sell. My 
good friends are in that position. They wouldn’t rent their beach place long 
term. They would just sell it and get out.  

To that end, also remember that a whole cottage industry has arisen and 
supported the vacation rental market, which employs a number of people who 
service the homes or renters. On my street alone, two families make their  
entire living cleaning, managing and otherwise servicing vacation rentals for 
owners. STRs also create jobs for pool cleaners, handymen, pest control 
services and others, just to name a few. Owners buy more appliances and 
furniture, dishes and linens, all of which help the local economy. These 
properties are always kept up better than snowbird type homes or long term 
rental homes, preserving and enhancing the property values for all of us. 

In some areas, such as South Kona, Hamakua or Puna/East Hawaii, there are 
ZERO hotels or accommodations for guests who want to visit and stay in those 
areas. In my case, I rent to quiet singles or couples who book three or four days 
on the Kona side and three or four  on the Hilo side. In 99 percent of cases, 
these are quiet, law-abiding guests, people who are mainly here to sightsee, 
do a circle island or enjoy Hawaii affordably. The other 1% stays with me to 
work on writing books or pursue artistic endeavors.  

Practically speaking, there are not enough hotel rooms on this island to 
accommodate these visitors. Consider the closing of some hotels as well. The 
Keauhou Beach Hotel and Uncle Billy’s Pagoda both closed and are being 
demolished. There’s nothing to replace those many hotel rooms taken out of 
inventory.  

My guests spend money on car rentals, gasoline, restaurants, souvenirs, 
attractions and more. Take away their place to stay and they will simply not 
come to Hawaii if the Hilton or Marriott is their only choice. Multiply that by 
thousands and thousands of cases and there you have it—an economic tanking 
on our island.  

I firmly believe that if vacation rentals are banned outright on Hawaii Island, it 
would also cause a drastic, immediate and possibly irreversible meltdown of 
our local island economy. I speak for many many people when I say that many 
local homeowners I know depend on this vacation renting income. Those taxes 
we collect add to our state’s coffers immensely. (Over the years I’ve collected 
thousands in tax on my humble place.) They also give money-spending visitors 



who are normally not able to afford the large hotels an alternative.  All the 
businesses that the visitors patronize would be impacted, as many visitors just 
could not afford to come here.  

Please, please kill this bill and work on one that is fair to all without being 
unnecessarily punitive. A Class C felony? Really? You must be joking. 

It must be noted that if you pass this, the platforms will fail to collect on the 
state’s behalf and it will be a lose-lose for everyone.  

There are lots of solutions out there. Let’s research it and think of some 
compromises that are fair to all of us—visitors, homeowners and the residents of 
our Hawaiian Islands.  

Finally I oppose the “gut and replace” method of legislation that has taken 
place here.  It seems like lazy, shoddy legislation to me.  

Again, I adamantly oppose HB 2605, SD1! Thank you for your time in hearing 
my objections.  

Sincerely, 

Kristina Anderson 

South Kona 

\ 


